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The “Investor Presentation” attached to this letter is being released for the purpose of providing
an update to the Company’s shareholders. Its release is a prelude to the dissemination to
shareholders on Wednesday 9 June 2010 of the application for investment in the Company’s

Share Purchase Plan.

John Talbot
Company Secretary
Advanced Magnesium Limited
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developing technologies for the future

Advanced

Nagnesium Disclaimer

This presentation has been prepared by Advanced Magnesium Limited (“AML”) based on information available to
it. No representation or warranty express or implied is made as to the fairness, accuracy, completeness or
correctness of the information, opinions and conclusions contained within this presentation. To the maximum
extent permitted by law, neither AML or any member of the AML group of companies, their directors, employees
or agents, nor any other person accepts any liability for any loss arising from the use of this presentation or its
contents or otherwise arising from fault or negligence on the part of their directors, employees or agents.

General Securities Warning

This company background is not an offer or invitation for subscription or purchase of or a recommendation of
securities. It does not take into account investment objectives, financial situation and particular needs of the
investor. Before making an investment in AML, the investor or prospective investor should consider whether such
an investment is appropriate to their particular investment needs, objectives and financial circumstances and
consult an investment advisor if necessary.

All Information including business forward plans in this presentation should not be considered as a
recommendation in relation to holding purchasing or selling, securities or other instruments in AML. Due care and
attention has been used in the preparing of historical financials and forward plan. However, actual results may vary
from forecast and any variation may be materially positive or negative. Forward plans, by their very nature, are
subject to uncertainty and contingencies many of which are outside of the control of AML. Past performance is not
a reliable indication of future performance
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Advanced Magnesium Limited HNKWE Alloy

. Materials Co Ltd
Australian listed company (ASX Code: ANM)

Joint-Venture manufacturing
17,000 Shareholders company at Chang Ge

T 27% 47% T

53%
—_—

KWE (HK)
Investments 100% 2 Private Individuals
Private company —
‘/v o] a listed magnesium alloy manufacturer

N0 advanced .
‘ \/ magnosium AML operational structure

Advanced Magnesium Limited
CAST CRC

Technology partnership

l l |

International Mg alloy sales HNKWE Alloy Materials Co Ltd

Mg Coating technologies

(100%) (100%) Joint venture company (53%)
Proprietary Mg alloy sales Mg melt technologies .
prietary Mg alloy g 8l China alloy sales
(200%) (100%)
SN e

= Mg technology, alloy manufacturing and coating
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Mg manufacturing industries

Sales

Manufacturing Primary Magnesium
Pidgeon /Electrolysis
Magnesium Alloys
HNKWE AZ91/AMS50A/AME0A/Prop HNKWE/AML
Magnesium Die Casting
AML China Viagnesium Coatings AML China

Automotive/3C Industry

global magnesium production

-
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Mg alloy manufacturing operations

A modern magnesium alloy manufacturing facility in Henan Province, China

¥ Current production capacity = 6,500 metric tonnes per annum (mtpa)

¥ Target production capacity of 30,000 mtps

¥ Preduction of generic and AML proprietary alloys

m Motk WMo EMedue P Ale

2 st

0000
(:r";:r:.':"ig:’ Pm:r:mi:'llluy 35000 {— Potentisl procuction efiioneles ———  —
AZO1D AM-cast #0000 —
ANSD0 AM-HPE+ 1500
AME0S AMEXT 10009 ]
AM-5C1 5000
AM-1a

BHCYDE  BMCYID IHCYT

“==  production capacity for generic and proprietary alloys
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AML proprietary Mg coating applications chemical manufacturing plant, based in Taicang
¥ Manutacture and supply proprietary chemiczl preduct to selected electroplating partners
¥ Developing new chemiczl sales opportunities

¥ Explering zlliances in other Chinese cities and offshore

it Urscoated
die cast pants
) chemical sales T
AML China Electroplating — e
ChEmi:al_ _— factories Die cast factory | ———3
manufacturing Coated
die cast pants
HNKWE

Magnesium alloy supply

- new revenue opportunity in electroplating

\A Advanced .
‘ \/\ Wagnesium HNKWE milestones FY 2009

v’ Joint venture project is on budget and moving towards scale and profitability

Progress milestones

June - July 2009 Factory complex construction

July - Sept 2009 Construction of 1** Module (6,500 mt ann. capacity)
Oct - Nov 2009 Production capacity commissioning phase

Dec - Jan 09/10 First contracts with Chinese customers

Feb 2010 First sales to European customers

Alloy sales team appointed for China

March 2010 European marketing agreement - Arrandene MFG
Feb — March 2010 1t Module reaches full production
April 2010 24 Module construction commences

N N

\/ e B

+

&*



\_A Advanced . N
\/\ wagnesium On going HNKWE projects

v’ Current and planned projects in for CY10

Current HNKWE projects

March — Dec 2010 Qualification with EU/ N American die casters
Trial supply to EU & N Am Tier 1's and OEMs
April - July 2010 24 Module construction (+ 6,500 mt ann. capacity)

Cost improvement with each new module

Cost-out projects:
reduce melt-loss, increase yield, improve product consistency
Assessment of non-aluminium furnace construction

2Q2010 AM HP2plus, AM SC1, AM Cast, AM EX1.

N advanced . .
\’\ maesun AN technology production and projects

v’ Interest building again as global economy strengthens and environmental
focus develops

Technology portfolio projects

AM Coat Current commercial production in Shanghai

3 independent European trials of decorative finishes on AZ91 and AM lite parts

AM Cast Chinese trials with major aviation group

AM HP2plus Commencing European engine trial with EU specialist powertrain die cast company
AM SC1 Trial supplies to major N American auto group

AM EX1 Completed trials in Japan, reviewing commercial supply opportunities ex-China
AM lite Current trials at three European die cast companies

AM Converter Major new installation opportunity in Europe

Establishing Japanese manufacturing partner & reviewing Chinese options
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\/ Wagnesium Revenue opportunities

v Opportunities grow as business develops scale and momentum

HNKWE AML
Shortterm  Production efficiency benefits Increasing generic alloy sales revenue
Other non-production efficiencies -500 > 1000 mt pcm
Scale benefits Electroplating operations in Chongging & Shenzen

Medium-term  Manufacture AM Cast AM Cast sales to Chinese customers
Trial quantities of AM SC1, AM HP2plus, AM EX1

Die casting parts for export trials and small Sale of trial quantities of powertrain alloys
commercial quantities

European / N American AM Coat alliances

Long-term Production up to 2,000 mt /month Commercial sales of powertrain and extrusion
alloys
Develop downstream activities Stand-alone electroplating business

New technology developments
- CAST, AML and HNKWE centre

Meanestum Mg production & applications

\_Q;\ Advanced

Annual production of primary Mg in 2008 ~717,000 mtpa#

Diecast Applications *

=Auto

v 78% made in China *

=Powertool

180,000 mt goes to the

die cast industry * = Electronics

v Die cast industry =0ther
average annual growth

rate 1991-2006 = 12% *

v Automotive Mg use has
grown 10-15%pa
1990-2006 *Source: American Foundry Industry

#Source Us Geological Survey

‘/\\” the Mg alloy industry is predominantly Chinese
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Technology driving new applications

Magnesium’s negatives
historically outweighed
benefits of Mg alloys

Positives

Negatives

Light weight
- (2/3" weight of Aluminum)

High strength, ductility & impact
resistance (vs HPDC Aluminum)

Thermal conductivity

Plentiful supply

Corrosive, rapid oxidisation
Electroplates poorly
Price volatility/competitiveness

Limited industrial focus/R&D
expenditure

Significant improvements in Mg technologies eroding negatives

New and emerging applications

v
v

Electroplating technologies (AM lite, AM coat)

Powertrain alloys for automotive industry (AM HP2plus, AM SC1)

Main application for Mg alloys is in automobiles driven by new emissions and new
environmental regulatory requirements

technology is driving new industrial applications

SN Advanced

Hagnasium Environmental legislation encouraging change

Magnesium is most prevalent in European autos

US legislation may force rapid change in
N American market — Mg a likely winner

Autos could consume up to 100kgs of Mg alloy in
powertrain, structural and decorative applications

New US standards for fuel economy dictate that:

v' By 2016 new passenger cars to have fuel economy of 39mpg (up from 27.5 mpg)

Materials in average 1500kg US auto*

Steel & Cast Iron 979kgs  64.0%
Aluminium 148 kgs
Plastics 148 kgs
Magnesium 6kgs
Other 219kgs  14.0%

v Estimated that 25% of this may come from weight savings

v

10% mass reduction equates to 6.6% fuel efficiency gain

environmental legislation promoting Mg use

*Gerald s Cole, How To promote Growth In Magnesium Diecasting
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Magnesium pricing and volatility

Mg alloy demand is sensitive to

v

v

Price volatility and the GFC caused
demand to fall in 2008

Rising demand over recent 5,000

Beijing Olympics
. » 40,000
Price volatility

35,000 e
Mg =——A ——Zn
Pricing of competitor 30,000 /\ﬁ ; ;
materials (aluminium, plastic) 25,000 )(
20,000
15000 /)\/v‘—
10,000

months reflects economic 0

recovery and price stability

H S 5 S &
S o B R s O "

2008 2009 2010

Source: asianmetal.cn

price spike delayed industry development

N ndvanced

Technology partnership

\] Magnosium

AML has a long-standing
technology partnership with CAST

The CAST Cooperative Research
Centre (CAST CRC) conducts
industry-driven research in metals
technology.

v’ Working on a pipeline of new and
exciting Mg alloys

¥ Promotes Australian metal
manufacturing competitiveness
v Aleading light metal research v Member of the Global Light Metals

institutes Alliance
(includes Canada, Germany and the USA)

N e
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A technology is the future of the Mg industry
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AML proprietary alloys
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‘AM-cast’

A Magnesium-Zirconium grain refiner
master alloy

Specialist alloy developed for use in
military and other hi-spec applications

‘AM-EX1’
Fast extruding Mg alloy

Potential applications in light weight
structures for transportation

Rival technology for machined
aluminium in 3Cs

specialist grain refining and extrusion applications
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