v N\ Advanced
Magnesium
Limited

6 June 2006

Company Announcements Office
Australian Stock Exchange Limited
Level 4, 20 Bridge Street
SYDNEY NSW 2000

Dear Sirs,
RE: JOINT VENTURE FORMED TO REDUCE GREENHOUSE GAS EMISSIONS
Please find attached announcement on the Company forming a joint venture with Hyder

Consulting to reduce greenhouse gas emissions.

Yours sincerely,
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P.K. Nair
COMPANY SECRETARY
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ASX ANNOUNCEMENT - 6 June 2006

Advanced Magnesium forms Joint Venture with Hyder

Consulting to reduce Greenhouse Gas Emissions

Advanced Magnesium Limited’s subsidiary, AMT hamiied a Joint Venture with Hyder
Consulting Pty Ltd (Hyder), a leading provider achmagement advisory, engineering and
environmental consultancy services for engineeamg) project management initiatives

worldwide.

The JV will offer AMT’s AM-cover gas technology amtl/der’s expertise to the global
magnesium industry. The technology has the potaotsignificantly reduce greenhouse gas
emissions and generate Certified Emission Reducinits under the Kyoto Protocol. These
CER units can then be traded on the global carbeanken

The global opportunity for this JV is likely to domue to grow as international Governments,
who are signatories to the Kyoto Protocol, begimiplement the principles of the Protocol

and the tradeable market for carbon credits coasiria develop.

AMT, and its research partner CAST, have develdpedvorld-leading AM-cover™ system

to replace S§ the cover gas traditionally used in the magnesndustry. Skis a very

potent greenhouse gas, and its replacement witlleriiae creation of a significant
greenhouse gas credits, and an important new reva@neam for the Joint Venture and its
clients. Hyder Consulting will provide the projentinagement skills and the emissions
trading expertise for the successful delivery @f $kervice. The size and global reach of Hyder

in this specialised field is a perfect complemenAMT.
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AMT will supply the specialised AM-cover™ expertigile continuing to remain focussed

on the commercialisation of its newest alloy AMetit

Mr lan Hartnell, CEO of Advanced Magnesium Techgas, commented “Following many
years of research and development, and now witheHgxpertise, we are able to offer this

world-leading technology solution to the magnesiodustry in a very attractive format.”

Mr Keith Reynolds, Regional Managing Director ofdé¢y Consulting in Australia/
South-East Asia, said “Together with AMT, we ar@fyato be offering this important
service to the magnesium industry, which adds cenable value to the core operations of
magnesium primary producers and die casters. Jthg Venture provides clients with
advanced solutions built upon engineering excedle@uir reputation for exceptional service
is backed by a detailed understanding of commerngaditical, environmental and community
issues which is of paramount importance for thesssful completion of this type of

project”.

For further information on Hyder Consulting, pleaseto their web site atww.hyderconsulting.com
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